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riskier business behaviour and to be more short-term focused, thereby supporting the wellestablished contract theory. To avoid corporate fraud and engage in legitimate business competitiveness, we suggest that firms should focus on technological innovation as well as improving corporate governance and leverage ratios to effectively control and monitor management. In addition, policy makers should be more realistic about practical and commercial limitations in the policy-setting process, and take on a more supporting role in achieving technological innovations and effective corporate governance. In summary, we argue that cleaner production is not only the result of technologically progress and research, but importantly it also involves issues associated with corporate governance and business ethics.
